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Independent Auditors’ Report

To: The Members of the Minor Hockey Association of Calgary

Opinion

We have audited the financial statements of the Minor Hockey Association of Calgary (the “Association”), which
comprise the statement of financial position as at April 30, 2021 and the statements of operations and changes in net

assets and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Association as at April 30, 2021, and its results of operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Association in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged With Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Association or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgement and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Association’s internal control.
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Independent Auditors’ Report (continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Association’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Association to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance, regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
o Wk Stschol. ST

June 2, 2021 Chartered Professional Accountants
Calgary, Alberta



Minor Hockey Association of Calgary
o/a Hockey Calgary
Statement of Financial Position

As at April 30, 2021 2020
Assets
Current assets
Cash $ 688,786 $ 432,301
Accounts receivable (note 3) 34,985 135,347
Short term investments (note 5) 1,400,000 1,400,000
Prepaid expenses 80,986 9,300
2,204,757 1,976,948
Externally restricted cash (note 6) 61,551 12,498
Externally restricted investments (note 7) 992,553 989,424
Internally restricted investments (note 8) 500,000 500,000
Capital assets (note 9) 168,938 195,121
Intangible asset (note 10) 2,800,000 2,800,000
$ 6,727,799 $ 6,473,991
Liabilities and Net Assets
Current liabilities
Accounts payable and accrued liabilities $ 9,998 $ 10,214
Deferred revenue 22,400 1,600
32,398 11,814
Restricted contributions - Access to the Game (note 6) 61,551 12,498
Restricted contributions - Future projects (note 11) 992,553 989,424
1,086,502 1,013,736
Contractual obligations (note 12)
Net assets
Unrestricted 2,172,359 1,965,134
Internally restricted 500,000 500,000
Invested in capital assets 168,938 195,121
Invested in intangible asset 2,800,000 2,800,000
5,641,297 5,460,255
$ 6,727,799 $§ 6,473,991
Approved by the Board
e Director 9% 72—4/ Director

See accompanying notes to the financial statements




Minor Hockey Association of Calgary
o/a Hockey Calgary
Statement of Operations

Year ended April 30, 2021 2020
Revenues
Administration $ 29,083 $ 48,920
Development 72,988 52,442
Events 110,000 276,948
Funding 62,430 398,613
Marketing 31,600 16,301
Member services 922,534 1,936,934
Operations 1,387,780 4,151,246
2,616,415 6,881,404
Expenses
Administration (note 3) 508,850 820,720
Development 67,419 84,404
Events 194 438,267
Funding 50,000 256,623
Marketing 30,953 49,781
Member services 455,836 891,369
Operations 1,322,121 4,092,383
2,435,373 6,633,547
Excess of revenue over expenses $ 181,042 $ 247,857

See accompanying notes to the financial statements



Minor Hockey Association of Calgary
o/a Hockey Calgary
Statement of Changes in Net Assets

Year ended

Balance, beginning of year

Excess (deficiency) of revenues over expenses
Invested in capital assets

Internally restricted transfer

Balance, end of year

Balance, beginning of year

Excess (deficiency) of revenues over expenses
Invested in capital assets

Internally restricted transfer

Balance, end of year

See accompanying notes to the financial statements

April 30,
2021
Invested in
Internally restricted - Invested in intangible
Unrestricted Access to the Game capital assets assets Total
$ 1,965,134 $ 500,000 $ 195,121 $ 2,800,000 5,460,255
263,955 - (82,913) - 181,042
(56,730) - 56,730 - -
$ 2,172,359 $ 500,000 $ 168,938 $ 2,800,000 5,641,297
April 30,
2020
Invested in
Internally restricted - Invested in intangible
Unrestricted Access to the Game capital assets assets Total
$§ 2,276,301 $ - § 136,097 § 2,800,000 5,212,398
319,855 - (71,998) - 247,857
(131,022) - 131,022 - -
(500,000) 500,000 - . .
§ 1,965,134 § 500,000 $ 195,121 § 2,800,000 5,460,255




Minor Hockey Association of Calgary
o/a Hockey Calgary
Statement of Cash Flows

Year ended April 30, 2021 2020
Operating activities
Excess of revenue over expenses 181,042 $ 247,857
Item not affecting cash
Amortization 82,913 71,998
Loss on disposal of assets 1,782 -
265,737 319,855
Changes in non-cash working capital items
Accounts receivable 100,362 (45,595)
Prepaid expenses (71,686) 640
Accounts payable and accrued liabilities (216) (27,119)
Deferred revenue 20,800 (25,697)
314,997 222,084
Investing activities
Purchase of capital assets (58,512) (131,022)
Purchase of investments - (500,000)
(58,512) (631,022)
Increase (decrease) in cash 256,485 (408,938)
Cash, beginning of year 432,301 841,239
Cash, end of year 688,786 $ 432,301

See accompanying notes to the financial statements




Minor Hockey Association of Calgary
o/a Hockey Calgary

Notes to Financial Statements

April 30, 2021

1.

Nature of operations

The Minor Hockey Association of Calgary (the “Association”) was incorporated under the laws of
the Province of Alberta on June 26, 1970 as a not-for-profit organization. The purpose of the
Association is to coordinate minor hockey in the Calgary region. The Association operates under the
name Hockey Calgary.

The Association is a not-for-profit organization under the Income Tax Act and as such is exempt
from income taxes.

Basis of presentation

These financial statements have been prepared in accordance with Canadian generally accepted
accounting principles, specifically Canadian accounting standards for not-for-profit organizations
(“ASNFPO”).

Novel coronavirus (“COVID-19”)

The outbreak of the novel strain of coronavirus, specifically identified as “COVID-19” was
declared a global pandemic by the World Health Organization on March 11, 2020. Governments
worldwide enacted emergency measures to combat the spread of the virus. These measures, which
include public health measures requiring periodic closures of non-essential businesses, requesting
the public to stay home as much as possible, the implementation of travel bans, self-imposed
quarantine periods and physical distancing, have caused material disruption to businesses globally
resulting in an economic slowdown. Government and central banks have reacted with significant
monetary and fiscal intervention designed to stabilize economic conditions.

The Association continues to operate and has adopted health, safety and physical distancing
protocols. As a result of the pandemic, many of the Association’s events were cancelled or
postponed to a later date which significantly reduced revenues and expenditures. The Association
has received or accrued $237,231 in the form of the Canada Emergency Wage Subsidies, Canada
Emergency Rent Subsidy and Small Medium Enterprise Relaunch Grant. The amount has been
recorded as an offset to administration expenses. Included in accounts receivable at year end is
$27,605 related to these programs.

The duration and impact of the COVID-19 outbreak is unknown at this time, as is the efficacy of
the government and central bank interventions. It is not possible to reliably estimate the length and
severity of these developments.



Minor Hockey Association of Calgary
o/a Hockey Calgary

Notes to Financial Statements

April 30, 2021

4.

Significant accounting policies

(@)

(b)

Measurement of financial instruments

The Association initially measures its financial assets and liabilities at fair value, except for
certain non-arm’s length transactions.

The Association subsequently measures all its financial assets and financial liabilities at
amortized cost, except for cash, short term investments, restricted cash and restricted
investments, which are measured at fair value. Changes in fair value of restricted assets are
accounted for as restricted contributions.

Financial assets measured at amortized cost include accounts receivable. Financial liabilities
measured at amortized cost include accounts payable and accrued liabilities.

Financial assets measured at amortized cost are tested for impairment when there are
indicators of impairment. The amount of the write-down is recognized in the statement of
operations. The previously recognized impairment loss may be reversed to the extent of the
improvement, directly or by adjusting the allowance account, provided it is no greater than
the amount that would have been reported at the date of the reversal had the impairment not
been recognized previously. The amount of the reversal is recognized in the statement of
operations.

Capital assets

Capital assets are recorded at cost. The Association provides for amortization using the
straight-line method, designed to amortize the cost of the assets over their estimated useful
lives. A full year’s amortization is recorded in the year of acquisition. No amortization is
recorded in the year of disposal. The annual amortization rates are as follows:

Leasehold improvements 5 years
Computer equipment 5 years
Website development/software 5 years
Office and other equipment 5-10 years

The Association records a write-down when its capital assets no longer contribute to the
Association’s ability to provide goods and services, or when the value of future economic
benefits or service potential associated with them is less than net carrying amount. The
excess net carrying amount over fair value or replacement cost is recognized as an expense
in the statement of operations. Previous write-downs are not reversed.



Minor Hockey Association of Calgary
o/a Hockey Calgary

Notes to Financial Statements

April 30, 2021

4. Significant accounting policies, continued

()

(d)

(e)

Intangible asset

The intangible asset with an indefinite life is not subject to amortization and is recorded at
cost, less any provision for permanent impairment when the asset no longer contributes to
the Association’s ability to provide goods and services, or the value of future economic
benefits or service potential associated with it is less than net carrying amount. The excess
net carrying amount over its fair value or replacement cost is recognized as an expense in the
statement of operations. Previous write-downs are not reversed.

Internally generated intangible assets are expensed for accounting purposes.
Revenue recognition
The Association uses the deferral method of accounting for contributions.

Restricted contributions for expenses of one or more future periods are deferred and
recognized as revenue in the same period or periods as the related expenses are recognized.

Restricted investment income is treated in the same manner as the related restricted
contributions.

Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Member services and other operating revenues are recognized when services are provided.
Contributed services and materials

The Association records the value of contributed services and materials when the fair value
can be reasonably estimated, when the services and materials are used in the normal course
of the Association’s operations, and would otherwise have been purchased. Due to the
difficulty of determining their fair value, volunteer services and other donated materials are
not recognized in the financial statements.

5. Short term investments

Included in short term investments are $1,400,000 (2020 - $1,400,000) of GICs. These earn interest
at 0.40% (2020 — 2.00%) and mature in December 2021 (2020 — December 2020).

6. Externally restricted cash

Restricted cash consists of net revenues associated with the Access to the Game Program. Net
revenues are to be utilized to increase participation in minor league hockey.



Minor Hockey Association of Calgary
o/a Hockey Calgary

Notes to Financial Statements

April 30, 2021

7. Externally restricted investments

Restricted investments consist of money market investments that are to be utilized for future new
ice surfaces and represent unspent restricted contributions and related investment income.

8. Internally restricted investments
Included in restricted investments is $500,000 of an internally restricted GIC that is to be utilized
for the Access to the Game program. This earns interest at 1.00% (2020 - 1.45% - 1.98%) and
matures in June 2021 (2020 - May 2020).

9. Capital assets

April 30, 2021

Accumulated Net Book

Cost Amortization Value

Computer equipment $ 11,405 $ 7,369 §$ 4,036
Office and other equipment 127,073 65,739 61,334
Leasehold improvements 8,269 8,269 -
Website development/software 299,173 195,605 103,568
$ 445920 $ 276,982 $ 168,938

April 30, 2020

Accumulated Net Book

Cost Amortization Value

Computer equipment $ 25281 $ 19,037 $ 6,244
Office and other equipment 119,038 47,082 71,956
Leasehold improvements 33,534 32,084 1,450
Website development/software 251,241 135,770 115,471
$ 429,094 $ 233973 $ 195,121

10. Intangible asset

The Association purchased a Right of First Refusal (the “ROFR”) for ice times on one ice surface at
an arena owned and operated by the City of Calgary. The ROFR provides the Association with
priority above all other users in choosing ice times. The ROFR has no set expiry date.



Minor Hockey Association of Calgary
o/a Hockey Calgary

Notes to Financial Statements

April 30, 2021

11. Restricted contributions — Future projects

Restricted contributions represent the unamortized portion of restricted contributions that are to be
used towards future new ice surfaces. Changes for the year in the restricted contributions balance
are as follows:

2021 2020
Balance, beginning of the year $ 989,424 $ 832,414
Contributions - 143,820
Restricted interest income received 3,129 13,190
Balance, end of the year $ 992,553 $ 989,424

12. Contractual obligations

The Association’s total obligations under various operating leases are as follows:

2022 19,410
2023 19,410
2024 16,273
2025 10,000
2026 3,125

$ 68,218

13. Financial instruments

The Association’s use of financial instruments and its exposure to risks associated with such
instruments arises out of its normal course of operations and investing activities. Operations are
located in Calgary, Alberta.



Minor Hockey Association of Calgary
o/a Hockey Calgary

Notes to Financial Statements

April 30, 2021

13. Financial instruments, continued

Financial assets

The carrying amounts of financial assets recognized in the financial statements consist of:

2021 2020

Measured at amortized cost $ 34985 § 135,347
Measured at fair value 3,642,890 3,334,223
$ 3,677,875 $ 3,469,570




